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1999/2000 Calendar of Events

Annual General Meeting
The Annual General Meeting of shareholders will be held at 3.00 pm on
Wednesday 20 October 1999 at the Fremantle Sailing Club, “Success Harbour”,
Marine Terrace, Fremantle.

Dividend Payment
The final dividend will be paid to shareholders on 25 October 1999 to those
registered at 5 pm, 18 October 1999.

The 1999 Concise Annual Report has been derived from the Austal Limited 1999 Annual Report.  The financial statements included in the Concise Annual Report cannot be
expected to provide as full an understanding of Austal Limited’s performance, financial position and financing and investing activities as provided by the 1999 Annual Report.
A copy of the 1999 Annual Report is available and will be sent to shareholders without charge upon request.  Please contact the Public Relations Department on (08) 9410 1111.

Contents
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B A L A N C E S H E E T

Austal Limited and controlled entities
Balance Sheet 
as at 30 June 1999

GROUP COMPANY
1999 1998 1999 1998

$000’s $000’s $000’s $000’s

CURRENT ASSETS
Cash 12,062 40,585 3,666 36,167

Receivables 3,365 44,898 39,086 40,206

Work in progress and stock 100,698 7,312 42,557 7,034

Total current assets 116,125 92,795 85,309 83,407

NON CURRENT ASSETS

Property, plant and equipment 37,626 26,152 19,951 26,152

Shares in controlled entities - unlisted - - 526 -

Future income tax benefit 490 - 842 -

Receivables 6,347 - 6,347 -

Intangibles 2,840 - - -

Total non current assets 47,303 26,152 27,666 26,152

TOTAL ASSETS 163,428 118,947 112,975 109,559

CURRENT LIABILITIES
Creditors 39,328 27,824 3,203 25,453

Progress payments in advance 6,969 3,324 1,841 3,324

Provisions 40,484 33,102 37,152 32,261

Borrowings 35,283 25,826 33,283 19,653

Total current liabilities 122,064 90,076 75,479 80,691

NON CURRENT LIABILITIES
Provision for deferred taxation - 499 - 499

Borrowings 1,381 1,118 383 1,118

Total non current liabilities 1,381 1,617 383 1,617

TOTAL LIABILITIES 123,445 91,693 75,862 82,308

NET ASSETS 39,983 27,254 37,113 27,251

SHAREHOLDERS’ FUNDS

Share capital 5,191 269 5,191 269

Reserves 93 4,080 93 4,080

Retained profit 34,699 22,905 31,829 22,902

TOTAL SHAREHOLDERS' FUNDS 39,983 27,254 37,113 27,251

Outside equity interest - - - -

TOTAL SHAREHOLDERS' FUNDS AND OUTSIDE INTERESTS 39,983 27,254 37,113 27,251

The accompanying notes form an integral part of this Balance Sheet
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S T A T E M E N T O F C A S H F L O W S

Austal Limited and controlled entities
Statement of Cashflows
for the year ended 30 June 1999

GROUP COMPANY
1999 1998 1999 1998

$000’s $000’s $000’s $000’s

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 216,351 114,296 136,686 102,961

Payments to suppliers and employees (212,878) (120,354) (156,920) (73,924)

Interest received 1,536 2,229 1,028 2,730

Interest paid (682) (169) (678) (17)

Tax paid (9,972) (5,317) (9,972) (5,317)

Net cash provided from (to) operating activities (5,645) (9,315) (29,856) 26,433

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for plant and equipment (2,910) (5,846) - (5,846)

Payments for building additions (311) (1,840) (311) (1,840)

Proceeds from the sale of plant and equipment 43 77 - 77

Payments for intangible assets (2,550) - - -

Purchase of controlled entities (2,351) - (525) -

Loan to controlled entities - - 5,152 (31,742)

Loans advanced-Management Share Plan (6,347) - (6,347) -

Net cash used in investing activities (14,426) (7,609) (2,031) (39,351)

CASH FLOWS FROM FINANCING ACTIVITIES

Buy-back of ordinary shares (66) (11,050) (66) (11,050)

Repayment of borrowings (20,411) - (19,412) -

Proceeds from borrowings 32,900 19,411 32,900 19,411

Listing expenses (1,946) - (1,946) -

Dividends paid (11,738) (9,450) (11,738) (9,450)

Distribution to external unitholders (666) (6,444) - -

Payment to external unitholders (6,173) 2,422 - -

Advance / (repayment) of ITES Loan (352) 379 (352) 379

Net cash used in financing activities (8,452) (4,732) (614) (710)

NET INCREASE (DECREASE) IN CASH (28,523) (21,656) (32,501) (13,628)

Cash at the beginning of the year 40,585 62,241 36,167 49,795

Cash at the end of the year 12,062 40,585 3,666 36,167

The accompanying notes form an integral part of this Statement of Cashflows
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N O T E S T O &  F O R M I N G P A R T O F T H E F I N A N C I A L S T A T E M E N T S

Austal Limited and controlled entities
Notes to and forming part of the Financial Statements
for the year ended 30 June 1999

1. Statement of Significant Accounting Policies

The Financial Statements have been prepared as a general purpose financial report in accordance with Australian Accounting Standards
and other mandatory professional reporting requirements (Urgent Issues Group Consensus Views).They have been prepared on the basis
of historical costs and do not take into account changing money values or, except where stated, current valuations of non-current assets.
The carrying amounts of all non-current assets are reviewed annually to determine whether they exceed their recoverable amount.The
accounting policies have been consistently applied except for the change in AASB 1009 relating to recognition of sales noted below.

Set out below is a summary of the significant accounting policies adopted by the Group in the preparation of the accounts.

Basis of Consolidation
The consolidated financial statements include the financial statements of the parent entity,Austal Limited and its controlled entities, referred
to collectively as the “Group”. All inter-entity balances and transactions have been eliminated. Where an entity either began or ceased to
be controlled during the year, the results are only included from the date control commenced or until the date the control ceased.

Sales
In accordance with AASB 1009, sales are brought to account on a percentage of completion basis and comprise vessel contract and bounty
income.This represents a change in accounting policy during the financial year from recognition of sales on delivery of completed vessels.
This change was brought about by a change in the AASB requirement.As a result, sales for the prior year have been re-stated to reflect
the new standard.

Foreign Currency
All foreign currency transactions are translated to Australian currency at the rate of exchange ruling at the date of the transaction or the
applicable forward contract rate if the transaction has been hedged.Amounts receivable and payable in foreign currencies are translated at
the rate of exchange ruling at the balance date.Where a foreign currency contract has been taken out the balance is converted at the
forward rate.

The gains and losses from these short-term balances, whether realised or unrealised, are included in the operating results.

Income Tax
The Group adopts the liability method of tax effect accounting whereby income tax expense shown in the Profit and Loss account is
based on the operating profit before tax adjusted for any permanent differences.The provision for deferred income tax liability and future
income tax benefit represent the tax effect (at current rates) of differences between income and expense items recognised in different
accounting periods for both book and tax purposes.

The benefit arising from estimated carry forward losses is recorded as a future income tax benefit where realisation of such benefit is
considered to be virtually certain.

Work in Progress and Stock
Construction work in progress is valued at cost, plus profit recognised to date, less any provision for anticipated future losses. Costs include
variable costs relating to specific contracts. Construction profits are recognised on the percentage of completion basis. Percentage of
completion is determined by reference to actual costs to date as a proportion of estimated total costs to complete each contract.

Stock is valued at the lower of cost and net realisable value. Cost is determined on the average cost basis.

Property, Plant and Equipment
Items of property, plant and equipment are capitalised at historical cost and depreciated on a diminishing value basis as outlined below.

Buildings 2.5%pa
Plant and Equipment 18% - 40%pa

The valuation of land and buildings is regularly reviewed and, where considered appropriate, revalued amounts are incorporated into the
financial statements.
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N O T E S T O &  F O R M I N G P A R T O F T H E F I N A N C I A L S T A T E M E N T S

Depreciation
Property, plant and equipment, excluding freehold land, is depreciated or amortised over the expected useful life.

Goodwill
On the acquisition of a business or a controlled entity, the difference between the purchase consideration plus incidental expenses and the
fair value of identifiable net assets is initially brought to account as goodwill or discount on acquisition. Goodwill on acquisition is
amortised over a period of 5 years on a straight line basis.

Warranties
Warranty repairs are expensed as the warranty defects are advised and the extent of the repairs is determined. Provision is made for the
estimated future cost of warranty on vessels which are still under warranty where no defects have been advised.

Profits from Unit Trust
The Company’s share of the total amount of profits available for distribution from the Ferries Joint Venture Unit Trust is recognised in
the Profit and Loss account of Austal Limited.

Trustee Obligations
Controlled entities within the economic entity act as trustees of the Ferries Joint Venture Unit Trust.At law, the trustees are liable for the
obligations of these trusts, and have a right of indemnity against the trust assets.These financial statements do not recognise these liabilities
except to the extent that the trustee has committed a breach of fiduciary duty, or to the extent that the trust has insufficient assets to settle
its obligations.The statement of cash flows does not reflect any cash flows attributable to the activities of the economic entity undertaken
on behalf of the trusts.

At balance date, there have been no breaches of fiduciary duty by the trustees, and the assets of the Ferries Joint Venture Unit Trust are
sufficient to meet its liabilities.

Provision for Employee Entitlements
Provision has been made in the financial statements for benefits accruing to employees in relation to matters such as annual leave and long
service leave in accordance with AASB 1028 Accounting for Employee Entitlements. All on-costs are included in the determination of
these provisions.

Management Share Plan
Certain Directors and managers are entitled to participate in the Austal Group Management Share Plan. Loans are provided to the trustee
of the plan to assist in the purchase of the shares. No remuneration expense is recognised in respect of employee shares. Interest income
is accrued and recognised on employee share loans.Amounts outstanding on loans to the trustee are included in non-current receivables.
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N O T E S T O &  F O R M I N G P A R T O F T H E F I N A N C I A L S T A T E M E N T S

2. Revenue

GROUP COMPANY
1999 1998 1999 1998

$000’s $000’s $000’s $000’s

Construction contract revenue 207,547 148,153 176,650 148,153

Other Revenues:
Joint venture profit - Ferries Australia Unit Trust - - 1,000 9,455

Net foreign exchange gains 1,530 75 1,091 -

Proceeds on sale of fixed assets 42 69 - 69

Rent received 145 128 145 128

Scrap sales 830 583 - 583

Interest received:

- related parties - - - 766

- other unrelated parties 1,536 2,229 1,028 1,964

Capital development grant 242 242 242 242

Miscellaneous 216 450 - 449

Total Revenue 212,088 151,929 180,156 161,809

3. Operating Profit Before Tax 

Operating Profit Before Tax has been determined after:

Charging as expenses:

Interest paid or payable to unrelated parties 682 169 677 16

Depreciation

- buildings 449 356 394 356

- plant and equipment 2,954 886 1,784 886

Amortisation of goodwill 710 - - -

Auditors remuneration for:

- audit 88 30 81 27

- other 3 2 - -

Foreign exchange losses - 1,555 - 1,555

Loss on sale of fixed assets 19 - - -

Patent defence cost 1,029 - - -

Provision for employee entitlements 988 97 (34) 95

Provision for warranty 344 (1,989) 211 (1,989)

Operating lease rentals 353 - 10 -

Abnormal items

- Listing expenses (tax effect: nil) 1,946 - 1,946 -

Crediting as income:

Interest received or receivable from unrelated parties 1,536 2,229 1,028 2,730

Profit on sale of fixed assets - 2 - 2

Net foreign exchange gains 1,530 75 1,091 -
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N O T E S T O &  F O R M I N G P A R T O F T H E F I N A N C I A L S T A T E M E N T S

4. Earnings per share

Basic earnings per share 15.6 cents per share
Diluted earnings per share 15.6 cents per share
Weighted average number of ordinary shares outstanding during the year
used in the calculation of basic and diluted earnings per share 154,603,261

5. Segment Information

The economic entity operates in one industry - the manufacture of high performance aluminium vessels in Australia.

6. Dividends

The following dividends of the economic entity have been paid or declared during the financial year ($000’s):

Dividend $000’s Dividend per
ordinary share ($)

Dividends for 1998 paid prior to listing (1) 11,738 0.08

Final fully franked dividend as declared by the directors
and payable on 25 October 1999 12,400 0.08

(1) Prior to the listing of the company on the Australian Stock Exchange (ASX), dividends totalling $11.738m
were paid to shareholders. Shares on issue at that time consisted of A and B class shares.A share split occurred
prior to the listing of the company on the ASX. Dividends per share for the pre-listing dividend have been
calculated on the number of shares on issue immediately after the share split.
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C O R P O R A T E G O V E R N A N C E

The Board of Directors of Austal Limited has adopted the following Corporate Governance Policy

1. Relationship between the Board and Management

The relationship between Management and the Board is a partnership that is crucial to the Company’s long-term success.The broad
separation of responsibilities between Management and the Board as hereunder defined should be respected and clearly understood.

The Board gives direction and exercises judgement in setting the Company’s objectives and overseeing their implementation. The
Managing Director is responsible to the Board for the day-to-day management of the Company.

2. The Board’s Functions

The Board’s functions include:

(a) Adopting a Strategic Plan for the Company, including general and specific goals and comparing actual results with the Plan.
(b) Selecting the Managing Director, and if necessary replacing him/her, setting an appropriate remuneration package and ensuring

adequate succession.
(c) Adopting clearly defined delegations of authority from the Board to the Managing Director.
(d) Agreeing performance indicators with Management.
(e) Taking steps designed to protect the Company’s financial position and its ability to meet its debts and other obligations as they

fall due.
(f) Establishing and monitoring policies directed to ensuring that the Company complies with the law and conforms with the highest

standards of financial and ethical behaviour.
(g) Determining that the Company has instituted adequate reporting systems and internal controls (both operational and financial)

together with appropriate monitoring of compliance activities.
(h) Determining that the Company accounts are true and fair and are in conformity with Australian Accounting Standards.

3. Composition of the Board

The Board shall comprise of Directors with a range of backgrounds and experience. The selection of the Board members shall always be
for the purpose of their ability to add value to the Company. Its function is to provide a good return for shareholders.

For the purpose of efficient working the preferred number of Directors in office at any one time is between 3 and 10.

4. Committees of the Board

The Board shall appoint the following Committees:

Audit Committee, which shall comprise of one Non-Executive and one Executive Director to be elected by the Board.The Board shall
also elect the Chairman of the Audit Committee. The Chairman of the Board of the Company shall be ineligible for election to the
Audit Committee. The function of the audit committee is to:

a) Ensure compliance with statutory reporting responsibilities.
b) Liaise with, assess the quality and review the scope of work of the external auditors.
c) Enable the auditors to communicate any concerns to the Board.
d) Advise the Board on the appointment of the external auditors and the results of their work.
e) Assess the adequacy of accounting, financial and operating controls.
f) Assess the effectiveness of the management of business risk and reliability of management reporting.
g) Report to the Board any significant deficiencies identified above.

Remuneration Committee, which shall comprise of two Non-Executive Directors. The committee reviews the remuneration of all
Directors and makes recommendations to the board.
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C O R P O R A T E G O V E R N A N C E

5. Outside Directorships

Specific guidelines apply for acceptance of outside directorships by executive and non-executive directors.

6. Dealing in Securities of the Company

A Director shall comply with the Company’s share trading rules and like rules, which may from time to time be added thereto or
substituted therefore by the Directors. The rules as at the date of adoption of this Policy are:

(a) Notwithstanding the requirements of the legislation concerning insider trading, Directors are obliged to restrict their trading in
securities of Austal Limited shares to a period of four months following the release by Austal Limited of half yearly and preliminary
final reports. Directors shall also be restricted from trading in Austal Limited shares for 24 hours following any announcement
by the Company to the Australian Stock Exchange.

(b) Any Director intending to buy or sell shares in the Company and in any company in which the Company has an interest, is
required to notify the Chairman of his/her intentions before proceeding with the transactions.

7. Year 2000

The Board has recognised the potential exposure of the economic entity to the Year 2000 date problem. Computerised systems within
the group have been tested.Austal has established contingency plans in the event of failure of systems external to the group.

8. Ethical Standards and Performance

The Board acknowledges the need for continued maintenance of the highest standards of corporate governance practice and ethical
conduct by all directors and employees of the Austal Group. A Code of Ethics has been adopted.

A fundamental theme is that all business affairs are conducted legally, ethically and with the strict observance of the highest standards of
integrity and propriety. The directors and management have the responsibility to carry out their functions with a view to maximising
financial performance of the economic entity. This concerns the propriety of decision making in conflict of interest situations and quality
of decision making for the benefit of shareholders.
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I N D E P E N D E N T A U D I T R E P O R T

Independent Audit Report 

To the Members of Austal Limited

Scope
We have audited the concise financial report of Austal Limited for the financial year ended 30 June 1999, as set out on pages 14 to 20, in
order to express an opinion on it to the members of the company. The Company’s directors are responsible for the concise financial report.

Our audit has been conducted in accordance with Australian Auditing Standards to provide reasonable assurance whether the concise
financial report is free of material misstatement. We have also performed an independent audit of the full financial statements of Austal
Limited for the year ended 30 June 1999. Our audit report on the full financial statements was signed on 3 September 1999 and was not
subject to any qualification.

Our procedures in respect of the audit of the concise financial report included testing that the information in the concise financial report
is consistent with the full financial report and examination, on a test basis, of evidence supporting the amounts, discussion and analysis,
and other disclosures which were not directly derived from the full financial statements. These procedures have been undertaken to form
an opinion whether, in all material respects, the concise financial report is presented fairly in accordance with Accounting Standard
AASB 1039 “Concise Financial Reports”.

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion
In our opinion, the concise financial report of Austal Limited complies with Accounting Standard AASB 1039 “Concise Financial
Reports”.

ARTHUR ANDERSEN
Chartered Accountants

ROBERT A. KIRKBY

Partner

Perth
3 September 1999
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S H A R E H O L D E R I N F O R M A T I O N

The following information was extracted from the Company’s registers as at 6 August 1999.

Distribution of Shares

Spread of Holdings Number of Holders Number of Units % of Total Issue Capital

1 - 1,000 225 192,323 0.12
1,001 - 5,000 811 2,672,422 1.72
5,001 - 10,000 270 2,345,092 1.51
10,001 - 100,000 184 5,114,254 3.30
100,001 and over 47 144,675,909 93.34

Twenty Largest Shareholders

Rank Shareholder Total Units % Issued Capital

1 Austro Pty Ltd 34,314,745 22.14
2 Longreach (WA) Pty Ltd 28,595,621 18.45
3 Onyx (WA) Pty Ltd 13,195,621 8.51
4 Pearce Holdings Pty Ltd 11,438,248 7.38
5 Austal Group Management 7,700,000 4.97

Share Plan Pty Ltd
6 Perpetual Trustee Company Limited 7,654,726 4.94
7 Zilon Pty Ltd 3,812,940 2.46
8 National Nominees Limited 3,484,430 2.25
9 IOOF Australia 3,280,162 2.12
10 Christopher John Norman and 3,176,973 2.05

Beverley Anne Norman
11 Garry Heys and Dorothy Heys 3,176,973 2.05
12 Permanent Trustee Company Limited 3,091,828 1.99
13 Perpetual Trustees Nominees Limited 2,772,997 1.79
14 Chase Manhattan Nominees Limited 1,855,900 1.20
15 Pepperwood Holdings Pty Ltd 1,715,737 1.11
16 Mercantile Mutual Life 1,474,000 0.95

Insurance Company Limited
17 Macquarie Life Limited 1,443,400 0.93
18 Lavinia Shipping 1,414,316 0.91
19 Kevin Stanley & Julie Stanley 1,271,361 0.82
20 Westpac Custodian Nominees Limited 1,005,000 0.65

135,874,979 87.66%

Substantial Shareholders 
Name Number of Ordinary Shares
Austro Pty Ltd (J Rothwell) 38,131,685
Longreach (WA) Pty Ltd (C Norman) 31,778,594
Onyx (WA) Pty Ltd (G Heys) 16,372,594
Pearce Holdings Pty Ltd (K Stanley) 12,709,609

Voting Rights
All ordinary shares issued by Austal Limited carry one vote per share without restriction.


